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Abstract

It has become the preferred practice for some frontier provinces and cities to create a new socialist industrial company with clear
property rights and equity relationship and no debt burden to play the main role of capital integration, industrial investment,
scientific management and income based debt in Chinese path to modernization construction when the country restricts the financing
of local government urban investment companies to carry out urban infrastructure construction, and make full efforts to plan for
the new era of fiscal and financial joint efforts to resolve local government debt, closely conform to the guidance of the national
industrial upgrading policy, and create a new socialist industrial company with clear property rights and equity relationship and no
debt burden. This article elaborates on the scientific path and methods for the establishment of industrial companies, including the
criteria for selecting parent companies, determining the long-term goals of industrial companies, analyzing the strategic tasks of
industrial companies, and the process and procedural requirements for the establishment of industrial companies. It also analyzes the
operational requirements, methods, and revenue generating debt strategies for industrial companies, as well as the risk prevention
and control system for their operation. This provides a reference for the establishment and operation of industrial companies by local
governments.
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