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Study on the effectiveness of a-share market in sea turtle
trading strategy—Take CSI 50 as an example

Yuyang Huang
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Abstract

This paper applies the sea turtle trading strategy to China’s stock market for empirical research, takes the CSI 50 as the asset pool,
and the time from January 1,2019 to January 30,2022 is selected as the back test range. In recent years, quantitative investment has
developed rapidly in the Chinese market. As a classic trend tracking strategy, the applicability of sea turtle trading method in the
Chinese market is worth in-depth study. This paper is based on the excellent mining platform, adopts the improved trading rules,
introduces the 10-day Tangqian lower edge as the selling signal, and realizes the trading strategy and backtest analysis through
Python. The results show that the strategy achieved an annualized return rate of 14.98% during the sample period, significantly
exceeding the benchmark performance and verifying the effectiveness of the strategy in China’s A-share market. The research in this
paper provides a useful reference for investors to practice sea turtle trading strategies.
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