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Abstract

As a crucial measure to ensure the stable development of the banking industry, the deposit insurance system not only improves the
exit mechanism of deposit-taking financial institutions in China but also further enriches the institutional framework of interest rate
liberalization reform. This paper selects relevant public data from four types of commercial banks (a total of 33 institutions) over
the decade from 2013 to 2022 and evaluates their competitiveness using principal component analysis. With the implementation
of China’s deposit insurance system as the backdrop, it investigates the impact of the current deposit insurance system on the
competitiveness of Chinese commercial banks. The findings indicate: First, compared to state-owned commercial banks, city
commercial banks, and rural commercial banks, joint-stock commercial banks excel in profitability, risk coverage, management, and
growth, demonstrating stronger overall competitiveness. Second, the implementation of the deposit insurance system significantly
reduces the competitiveness of Chinese commercial banks.
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