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Abstract

With the deepening of the Belt and Road Initiative, Chinese engineering enterprises are accelerating their overseas expansion, and
some overseas branches need to prepare financial statements in accordance with International Financial Reporting Standards (IFRS)
to meet the consolidation and international disclosure requirements of parent companies. However, factors such as a multi-currency
environment, long-term contracts, and policy differences pose challenges in the application of IFRS. This paper analyzes the obstacles
in applying IFRS for overseas branches in four core areas: functional currency selection, exchange rate fluctuations, contract revenue
recognition, and parent company consolidation. It also proposes a dynamic functional currency evaluation mechanism, an exchange
rate monitoring system, a revenue and cost recognition system, and a consolidation coordination process, aiming to provide practical
references for Chinese engineering enterprises to establish a rational system that meets IFRS requirements for their overseas
branches.
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