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The Dual Attributes of Internal Audit in State-owned
Enterprises:Research on the Synergistic Mechanism of
Economic Supervision and Political Responsibility

Chuanzhong Xu
Nanjing Branch of the Audit Department of China Post Group Corporation, Nanjing, Jiangsu, 210000, China

Abstract

State-owned enterprises (SOEs) hold a pivotal strategic position in China’s economic governance framework, where internal auditing
serves dual functions of economic oversight and political supervision. Against the backdrop of comprehensive Party governance and
deepening SOE reforms, internal auditing has expanded its scope to play a critical role in operational risk prevention, state capital
preservation and appreciation, standardized governance practices, and political supervision implementation. Confronted with complex
governance structures, multiple stakeholders, and extended supervisory chains, internal auditing must achieve synergy between
professional expertise and political accountability. This requires establishing systematic supervision mechanisms through institutional
design, organizational integration, process optimization, and outcome utilization. This paper analyzes the logical foundations and
operational mechanisms of internal auditing’s dual attributes, proposing optimization pathways that emphasize unified authority-
responsibility alignment, enhanced digital capabilities, and closed-loop application of audit outcomes. These measures aim to
modernize SOE governance capabilities and provide institutional support for achieving national strategic objectives.
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