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Project Financial Analysis Methods and Financial Analysis
Issues that Need to be Paid Attention to in Investment and
Financing Decisions
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Abstract

In the financial analysis and investment and financing decision-making of the project, enterprises use a variety of financial analysis
methods to evaluate the feasibility and profitability of the project. This paper discusses key technologies such as cash flow analysis,
cost-benefit analysis, risk assessment, and sensitivity analysis, and decomposes the importance of funding sources and structures,
return on investment, and financial sustainability assessments. At the same time, the paper points out the problems that may
be encountered when conducting financial analysis, such as the dual challenges of information transparency and reliability, the
unpredictability of the external environment, and the potential limitations of internal management and operation, and proposes
corresponding strategies to help enterprises avoid risks and ensure steady development.
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