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of Company M as an Example
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Abstract

As two main corporate acquisition methods, we did a comparative analysis of shares acquisition and assets acquisition. Furthermore,
we analyzed the pros and cons of the two corporate acquisition methods in the scenario of cross-border performing, and the strategy
of choice in regards, through perspectives of laws and regulations, transaction risks and stakeholder rights, consideration payments
and financial impact, tax, transaction approval, post transaction management and control. Meanwhile, the project that Company A
purchased 100% shares of Company M was used as a case study. We found that shares acquisition and assets acquisition have different
advantages and disadvantages in different trading contexts based on the above aspects. We suggest corporate should have the flexibility
of choosing shares acquisition or assets acquisition or the combination of both, based on specific project situations and circumstances.
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