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Abstract

Optimizing the structure of fiscal expenditure is an important way to promote economic growth. This paper first analyzes the current
situation and existing problems of China’s fiscal expenditure structure, pointing out that there is an imbalance in fiscal expenditure
in public services, infrastructure, and technological innovation. Subsequently, the impact of different types of fiscal expenditures on
economic growth was explored. The research results showed that increasing fiscal expenditures in areas such as education, healthcare,
and infrastructure construction can help improve total factor productivity and promote economic growth. On the contrary, excessive
administrative expenses have a restraining effect on economic growth. Finally, this paper proposes policy recommendations to
optimize the structure of fiscal expenditure, including increasing the proportion of public service expenditure, reducing unnecessary
administrative expenses, and strengthening support for technological innovation to achieve sustainable economic development. The
research conclusion provides a strong basis for the government to formulate fiscal policies.
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