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Research on the Correlation between Financial Risk Management
and Corporate Profitability

Qin Liu
Hubei Coal Geology Team 182, Huangshi, Hubei, 435000, China

Abstract

In-depth analysis of this research leads to the close connection between financial risk management and corporate profitability.
Through extensive literature review, the basic elements of financial risk management and core indicators of corporate profitability
have been defined. With the help of quantitative analysis tools, the financial information of numerous enterprises was organized
and analyzed, and a regression model was established to detect the decisive impact of financial risk management on the profitability
of enterprises. The research findings state that good financial risk management has a significant impact on improving a company’s
profitability, particularly in areas such as liquidity management and debt structure optimization. This study helps to guide efficient
financial risk management strategies for enterprises and contributes to their sustainable development in the ever-changing market
environment.
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