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Abstract

Business merger is an important choice for enterprise development and optimal allocation of resources, and its accounting treatment is
directly related to the financial performance after the merger. Based on the phenomenon of enterprise mergers under the same control,
this study adopts empirical research methods to study their accounting treatment and financial effects. Taking enterprise merger cases
published by the China Securities Regulatory Commission, the impact of equity method and deposit method on various financial
indicators of the merged business is compared and analyzed. The empirical results show that the enterprises treated by equity method
can obtain better return on assets and return on investment after merger, but will face higher liability risk; In contrast, although the
initial return on assets and return on investment of enterprises treated by the pond method are lower, they have more advantages
in risk control and long-term operational stability. The results of this study have some theoretical and practical implications for the
accounting treatment decision and financial effect prediction of corporate mergers under the same control.
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