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Analysis of the Impact of Local Government Special Bonds
on the IRR of Project Capital
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Abstract

In recent years, local government special bonds have gradually become one of the important channels for local government
infrastructure construction funds, and the scale of bond issuance has been increasing year by year, showing a rapid growth trend.
Introducing local government special bonds as a financing method in investment projects can achieve positive effects of stabilizing
growth, preventing risks, and benefiting people’s livelihoods, and effectively reduce the financing costs of projects. Due to the fact
that the financial internal rate of return of project capital belongs to post financing analysis, it is used for the project legal person to
compare and select financing schemes, compare the different proportions of local government special bonds in financing schemes,
and compare different indicators such as investment payback period, financial cost, and financial internal rate of return of project
capital to help the project legal person make investment decisions.
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