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Abstract

Based on the financial data and M&A events of Hong Kong listed companies in recent ten years, we constructed a logit regression
model to analyze the impact of multiple financial indicators, including income, debt ratio, cash flow, investment, etc., on M&A
probability. The results show that the company’s income level and operating cash flow have a significant positive impact on M&A
decision-making, but the impact of monetary funds and financing cash flow is not significant. This finding reveals that the M&A
motivation of Hong Kong enterprises is mainly driven by endogenous demand rather than external financing. This study provides
new empirical evidence for the understanding of M&A behavior in Hong Kong capital market, and also provides valuable reference
for enterprise managers and policy makers.
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