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Abstract

With the development of the Chinese economy and changes in the market environment, the market-oriented reform of interest rates
has gradually deepened, which has had a profound impact on the profit model of commercial banks. The paper adopts qualitative
analysis and quantitative data analysis methods to systematically explore the transformation of commercial banks’ profit models
under the background of interest rate liberalization. Research has found that interest rate liberalization has prompted banks to
shift from a traditional profit model dominated by interest margin income to a profit model driven by non interest income growth.
Especially in terms of service innovation and financial technology applications, commercial banks have enhanced their risk
management and profitability by developing diversified services such as wealth management, personal banking, and capital market
businesses. In addition, the paper also explores the impact of the current policy environment on the transformation of commercial
banks and possible future development trends. The research results can provide theoretical basis and practical guidance for the
strategic adjustment and policy formulation of commercial banks.
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