MESEE - F08% - F 118 -2024 4511 A DOLI: https:/doi.org/10.12345/cjygl.v8i11.22248

Legal Risk and Prevention of Disposal of Non-performing
Assets under the Framework of Economic Law

Liang Dong
Zhejiang Zhezi Law Firm, Hangzhou, Zhejiang, 310000, China

Abstract

Economic law, as a legal tool to adapt to the law of economic development, plays a key role in the process of bank non-performing assets
disposal. However, in reality, the disposal of non-performing assets still has the possibility of inducing legal risks. This paper analyzes
the main forms of legal risk by examining the bad assets disposal practice under the framework of economic law in China. These legal
risks mainly include non-compliant asset transfer, environmental breach liability, debtors’ property concealment and so on. The results
show that targeted legal prevention and control measures, such as improving the transparency of asset disposal, strengthening the
creditor’s rights collection mechanism, and strictly enforcing environmental protection laws, can effectively avoid or reduce legal risks.
Detailed and in-depth research and effective prevention and control of the legal risks of the disposal of non-performing assets will not
only help to reduce the operational risks of banks, but also meet the needs of economic fairness and efficiency.
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