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The Impact of Impairment of Expendable Biological Assets
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Abstracts

The value of expendable biological assets is susceptible to market fluctuations and natural factors, thereby increasing the risk of
impairment. Using ten consecutive years of financial statement data from Company Z for accrual profit modelling, it is found that
impairment charges for expendable biological assets are closely related to corporate surplus management. The paper further analyses
the motives and methods of impairment charges and their long-term effects, pointing out that such short-term surplus management
may damage long-term corporate value. The findings provide regulators, investors and financial analysts with empirical support for
the relationship between impairment of expendable biological assets and surplus management, which is an important reference value
for improving accounting standards and enhancing the quality of corporate financial information.
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