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Research on the Fiscal Policy of Ecological Compensation
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Abstract

Carrying out ecological compensation practice is an effective way to protect the ecological environment and an important means
to implement the strategy of ecological civilization. The Yangtze River Economic Belt is located in the Yangtze River Basin,
spanning the three major regions of China’s east, middle, and west. It is a national major strategic development area, and also a pilot
demonstration belt of ecological civilization construction. In recent years, the state and local governments have vigorously carried out
the practice of ecological compensation in river basins and attached great importance to the construction of ecological civilization.
Externality is an important feature of the ecological environment itself, which determines that the government must play an important
role in promoting the ecological compensation practice. Therefore, financial policy must play an irreplaceable role in the practice of
watershed ecological compensation.
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