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Abstract

After the revision of the new financial instrument Standards in 2017, new requirements are put forward for the accounting of private
equity funds. Fund managers have accounting obligations for the asset management products under their management. However, due
to the uneven management level and the different understanding of financial personnel on the standards, it is difficult to conclude how
the asset management products adapt to the accounting standards and how to confirm and measure the accounting. This paper adheres
to the principle of “substance is greater than form”, and since the investment purpose of private equity fund is to obtain capital
appreciation income rather than dividends, it is recognized as a trading financial asset and adjusts the fair value change according to
the assessed value of the investment project.
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