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On the audit of enterprise sales and collection cycle link

Jing Zhang
Suixian Junchuan Town Water Conservancy and Aquatic Products Service Center, Suizhou, Hubei, 441300, China

Abstract

This paper focuses on the audit of the enterprise sales and collection cycle link. This link is of great importance to enterprises, and
the audit should pay attention to the authenticity, accuracy and compliance of sales transactions. Check sales contracts, invoices
and other documents to ensure proper revenue recognition. At the same time, to evaluate the management of accounts receivable,
including aging analysis and provision for bad debts. Through the audit of sales and collection cycle, the potential risks can be
found, the financial management level of enterprises can be improved, and the safety of enterprise assets and operating efficiency
can be guaranteed. Analyze the characteristics of the sales and collection processes, major business practices and related internal
management systems, major error reporting risks, monitoring and testing, and core steps.
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