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Abstract

Since the 18th National Congress of the Communist Party of China, the CPC Central Committee has continuously emphasized
the need to strengthen and improve the leadership of the Party and give full play to the political governance function of the Party
organization. Taking a-share listed companies from 2010 to 2019, this paper empirically studies the impact of “Party organization
embedding” on the efficiency of resource allocation from the perspective of cost stickiness. The results show that the party
organization embedding has improved the efficiency of enterprise resource allocation. The conclusion of this paper reveals the
important role of the Party organization in cost decision-making, enriches the study of influencing factors of cost stickiness and
corporate governance theory with Chinese characteristics, and provides more empirical support for exploring effective ways for Party
organizations to participate in corporate governance.
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