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The application and challenges of artificial intelligence in
financial risk management
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Abstract

With the continuous advancement of artificial intelligence technology, its superior capabilities in data processing, analysis, and
prediction are fundamentally transforming financial risk management. This transformation has notably enhanced the efficiency
and accuracy of managing financial risks. The application of artificial intelligence technology in finance also encounters numerous
challenges, including regulatory risks, information security risks, and adjustments in employment structures. To ensure the robust
development of the financial sector, financial institutions and regulatory bodies must collaborate closely. Strategies such as perfecting
regulatory frameworks, strengthening security measures, and enhancing the professional competence of employees can effectively
prevent potential risks. By fully leveraging the potential of artificial intelligence technology, financial institutions can promote the
healthy, stable, and sustainable development of financial markets.
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