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ABSTRACT

The purpose of this paper is to explore whether the implementation of the Regional Comprehensive Economic Partnership (RCEP)
has improved the business cycle linkage between China and its member countries, and to establish comparability between the
experimental group and the control group through propensity score matching. After verifying the premise of parallelism between
the first two groups of trends, the average effect of the RCEP agreement is estimated using the DID model, so as to evaluate its
impact on the business cycle linkage between China and member countries. The results show that the RCEP agreement enhances
the business cycle linkage between China and its member countries, but there are some differences in the linkage between different
member countries due to different economic development levels and industrial differences. Under the RCEP framework, the
economic performance of countries in the region is more consistent, which shows the positive role of the RCEP agreement in
promoting regional integration and common prosperity. The parallel trend between the experimental group and the control group
before treatment supported the validity of DID estimation. The methods and results of this study provide a new perspective for in-
depth understanding of the impact of RCEP on regional economic connectivity, and have important policy implications for the future
integration of regional economic cooperation and trade policy formulation, and the promotion of regional cooperation to further
promote sustainable economic development in the Asia-Pacific region.
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