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Abstract

With the continuous changes in China’s socio-economic structure and the ongoing adjustments in the labor market, the
unemployment insurance fund, as an essential component of the social security system, has increasingly attracted attention regarding
its financial safety and sustainable development. Especially under the provincial coordination framework, the risk prevention and
management mechanisms for the unemployment insurance fund urgently need to be improved. This paper aims to explore how,
under the provincial coordination model, the risk prevention mechanism can be enhanced to achieve the sustainable development
of the unemployment insurance fund. By analyzing the sources of risks, existing risk prevention measures, and challenges faced by
the unemployment insurance fund, and drawing on international experience, this paper proposes optimization strategies and policy
recommendations tailored to China’s national conditions. The study finds that strengthening fund management, improving the risk
warning system, and promoting diversified investment in the fund are crucial for enhancing the risk prevention capabilities of the
unemployment insurance fund and ensuring its long-term sustainable development.
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