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The evolution trend of enterprise capital allocation under the
background of the new era

Qiguo Mu
Western Securities Co., Ltd., Xi’an, Shaanxi, 710004, China

Abstract

Capital allocation is the core link for enterprises to achieve their strategic goals and create value. This paper deeply explores
the structural characteristics of enterprise capital allocation and analyzes the structures in multiple dimensions such as internal
financing and external financing, equity financing and debt financing, capital expenditure and research and development, dividends
and repurchase. Meanwhile, driven by structural factors such as geopolitical conflicts, technological progress, and the concept of
sustainable development, enterprises’ capital allocation is gradually tilting towards intangible assets and innovation driven by digital
transformation, while paying more attention to the value balance of shareholder returns.
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