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Under the moderately loose monetary policy, how to better
play the equity financing function of listed companies
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Abstract

In the context of a moderately loose monetary policy in 2025, the effective use of equity financing by listed companies is crucial for
optimizing capital structure and promoting industrial upgrading. This paper examines how measures such as reserve requirement
ratio (RRR) cuts, interest rate cuts, and the creation of new financial instruments impact market liquidity and financing costs. It also
explores how these policy environments affect financing efficiency through equity financing methods like IPOs, additional issuances,
and convertible bonds. These measures can create opportunities by enhancing liquidity, reducing costs, and boosting investor
confidence, but they may also bring risks due to intensified market competition and asset bubbles. The study suggests that listed
companies should address these challenges by optimizing their fundamentals, choosing appropriate financing methods, and strengthening
investor communication. Additionally, it recommends that policymakers improve capital market systems, guide long-term funds into the
market, and support financial innovation to promote the coordinated development of equity financing and the real economy.
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