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An empirical study on the improvement of technical analysis
index and the effectiveness of stock trading strategy
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Abstract

This paper explores the enhancement of stock trading strategies through the refinement of technical analysis indicators. It focuses on
traditional tools such as dividends, price-to-book ratio (P/B), and Bollinger Bands, and examines their application and optimization
in the Chinese stock market. Dividends reflect a company’s condition and influence market capital flow; the P/B ratio, a key indicator
for stock valuation, plays a crucial role in assessing investment value; the Bollinger Bands provide auxiliary decision-making support
through overbought and oversold signals. Building on traditional strategies, this paper proposes adjusting the combination of P/B
and dividends, along with specific operational strategies for the Bollinger Bands, to further enhance the accuracy and profitability of
investment decisions. Empirical analysis shows that the improved strategy has a high success rate in the Chinese stock market and
effectively boosts investors’ returns.
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