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Abstract

The situation of Trade War has influence on China’s FDI growth, which has slowed down. However, the economic development of mid-
dle-area of China is in development of comprehensive construction, and the demand for advanced technology and capital is extremely
urgent. Whether FDI can promote the efficient and sustainable growth of local economy in the transitional period is the reference for lo-
cal governments to take reasonable decisions. Based on Hunan Province, the paper analyzes the statement and trend of FDI at domestic
and abroad, and apply regression analysis in the relationship between FDI and economic growth in Hunan Province. The results show
that FDI and local economic growth are positively correlated. Therefore, it is suggested that the measures should be more taken to make
energetic effective utilize foreign capital ensure sustainable growth of local economy in the new situation.
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