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Reasons and Countermeasures of Financing Difficulty for China's Small and
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[ Abstract ] Because of its own characteristics, the small and medium-sized enterprise has weak
solvency, small financing scale, poor financial regulation and lack of perfect corporate governance
mechanism and other problems, so its ability of resisting risks is generally weak. Therefore, small
and medium-sized enterprises need to broaden their financing channels to obtain the capital flow for
enterprise development. For channels, the current formal financial institutions are generally state-
owned institutions, their risk control requirements are high, so they keen on large and medium-
sized enterprises, lack attention to SMEs. Nowadays various financing channels for enterprises, such
as the new three board, Q board, the regional equity trading center (as the Qianhai equity trading
center) and small loan companies (short-term loan), financial leasing companies (equipment leasing)
and so on, all of them will improve the financing environment for China's small and medium-sized
enterprise, but the premise is to find the right business method according to their needs.
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