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Abstract

With the acceleration of the Belt and Road Initiative and economic globalization, overseas investment and mergers & acquisitions by
state-owned enterprises have become increasingly frequent, serving as a crucial pathway to enhance international competitiveness and
global resource allocation capabilities. Overseas investment and M&A not only impose higher demands on accounting practices and
financial integration but also face multiple risks and challenges including legal regulations, exchange rate fluctuations, tax policies,
and cultural differences. This paper systematically reviews the accounting principles and key operational aspects of state-owned
enterprises’ overseas investments and mergers & acquisitions, focusing on core accounting issues such as asset valuation, goodwill
recognition, consolidated financial statements, and foreign currency translation. Through practical case studies, it delves into major
risks—including legal compliance, tax considerations, exchange rate fluctuations, and internal controls—and their corresponding
mitigation strategies. The research concludes that state-owned enterprises should establish compliant and systematic processes for
overseas M&A accounting, improve risk identification and control mechanisms, enhance financial transparency and cross-border
operational stability, thereby providing robust support for high-quality “going global” initiatives.
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