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The firm’s practice of adjusting enterprise audits in response
to the new revenue standards

Yige Li
Jilin Branch of Beijing Xinghua Certified Public Accountants (Special General Partnership), Beijing, 130031, China

Abstract

The new revenue standards (such as Accounting Standard for Business Enterprises No. 14 - Revenue) have replaced the traditional
“risk-reward transfer” model with a revenue recognition model centered on “transfer of control rights”, which has a fundamental
impact on the revenue accounting logic and financial statement presentation of enterprises, and also brings new challenges to the
auditing work of accounting firms. Based on the auditing practice of accounting firms, this article analyzes common accounting
deviations of enterprises under the new revenue recognition standards, such as delayed or advanced revenue recognition points,
unreasonable allocation of transaction prices, non-standard collection of contract costs, and incorrect judgments by agents and
main responsible persons. Furthermore, from the perspective of optimizing the audit process, a full-process response framework
of “standard understanding - risk assessment - evidence acquisition - adjustment suggestions” is proposed, including specific
measures such as constructing a special knowledge base for standards, refining risk assessment indicators, innovating audit evidence
collection methods, and formulating differentiated adjustment plans; Finally, the feasibility of the practical path is verified through
cases, providing references for accounting firms to improve the audit quality of the new revenue standards and assist enterprises
in standardizing their accounting. At the same time, it accumulates practical experience for the auditing industry to respond to the
changes in standards.
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