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Practices and Reflections on the Establishment of a Financial
Risk Prevention and Control System for Copper Trading
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Abstract

Copper, as an important industrial metal and strategic resource, plays a crucial role in the global economy. As China has become the
world’s largest copper consumer, copper trading enterprises are playing an increasingly important role in connecting international and
domestic markets and ensuring resource supply. Copper trading activities are characterized by capital intensity, price volatility, and
globalization, with financial risks permeating the entire chain from procurement, warehousing, sales, to transportation. Based on the
characteristics of the copper trade industry, this article systematically identifies five core financial risks: price fluctuations, exchange
rate changes, credit defaults, liquidity shortages, and policy compliance. By combining typical cases of copper trading enterprises
that have encountered risks, it analyzes the market transmission mechanism of risk formation and internal control deficiencies of
enterprises. From the four dimensions of risk early warning, tool application, process control, and technology empowerment, a full-
cycle prevention and control system of “identification - assessment - response - optimization” is constructed. Practical strategies that
integrate futures hedging, supply chain finance innovation, and digital supervision are proposed, providing theoretical support and
practical reference for copper trading enterprises to enhance their financial risk management capabilities.
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