MEZEE5EE - $£09% - F 118 -20255 11 A  DOL https://doi.org/10.12345/cjygl.v9i11.33720

The Transmission Mechanism of Bank Operational Risk Events
to Financial Loss and Internal Control Response Strategies
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Agricultural Development Bank of China Shaanxi Branch, Xi’an, Shaanxi, 710004, China

Abstract

The “Measures for the Operational Risk Management of Banking and Insurance Institutions” implemented in July 2024 marks
China’s entry into an era of enhanced and stricter oversight. This study examines how operational risk events translate into financial
losses and proposes corresponding internal control strategies. Key implementation challenges include governance integration, weak
risk quantification, and slow compliance culture development. Operational risk impacts financial conditions through a sequence of
triggering, diffusion, amplification, and materialization. Accordingly, this paper develops comprehensive internal control strategies
based on the five components of internal control, offering theoretical and practical guidance for banks to enhance risk management
and reduce financial losses under the new regulatory framework.
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