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An Empirical Study on the Impact of Non-interest Income
on the Performance of Listed Urban (Rural) Commercial
Banks
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Abstract

The paper uses panel data of 20 listed urban commercial banks and 7 rural commercial banks from 2014 to 2018, taking the propor-
tion of non-interest income and income diversification index as explanatory variables, and ROE as the explanatory variable. Selecting
cost-income ratio, equity ratio, asset size, GDP index, Internet finance index, etc. as control variables, the model is established to em-
pirically analyze the impact of non-interest income on the performance of Chinese listed urban commercial banks and rural commer-
cial banks. The results show that non-interest income has different effects on the performance of urban commercial banks and rural
commercial banks. Non-interest income is not conducive to improving the performance of urban commercial banks and is conducive to
improving the performance of rural commercial banks, but the effect is not significant, which fully shows that the impact of non-interest
income on the performance of different types of commercial banks is different.
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