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Abstract

Internal auditing plays a dual role in the compliance management of state-owned enterprises as both a “promoter of rule-of-law
construction” and a “central hub for risk prevention and control.” The functions of internal auditing in state-owned enterprises
should not be limited to supervising and evaluating operational activities but should also contribute to the rule-of-law construction
of corporate compliance management. State-owned enterprises have implemented effectiveness evaluations for corporate
compliance management, and the independence and objectivity of internal auditing provide unique advantages for participation in
such evaluations. Internal auditing can objectively assess corporate compliance indicators to verify the state of compliance; at the
same time, it enables the identification of compliance risks, facilitates corrective measures to mitigate them, and reduces the risks
associated with compliance management.
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