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[Abstract] VC firm plays a strong role in promoting the development of
venture enterprises. This paper selects 60 small and medium-sized enterprises
listed on the board of the Shenzhen stock exchange at 2010-2016 to analyze,
and assumes that the addition of venture capital will increase the debt of
venture enterprises. First the VC firm plays the certification,supervision and
reputation role, which is in favor of the debt financing for the invested enter-
prises; Second, venture capital is equity capital, in order to prevent late equity
dilution, the VC firm will encourage the invested enterprises to develop debt
financing; Third, venture capital is injected into the invested enterprises, which
can make the invested enterprises have sufficient development funds, and lay
the foundation for the repayment of the later debt funds.Through the empirical
study,it supports the hypothesis, the conclusion is that the participation of VC
firm will increase the debt funds of venture enterprises, but also improve the
enterprise's solvency.
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