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Abstract

In order to explore the external mechanism of the governance effect of margin trading on real earnings management, the market
supervision is introduced into the model to explore the role of market supervision, marketization process and property rights in the
policy effect of margin trading on real earnings management. First of all, it explores whether the implementation of margin trading
system has governance effect on real earnings management. In order to explore the implementation effect of margin trading policy and
the role of market and corporate characteristics in it, the market role is subdivided into two aspects: marketization process and market
supervision, and the nature of property rights is introduced. Taking the panel data of A-share listed companies from 2008 to 2018 as
samples, the empirical study is conducted through multi period did model, hierarchical regression and group regression.

This paper finds that after becoming the target company of margin trading, the level of real earnings management is significantly
lower than that of other companies; market supervision plays an inverted U-shaped regulatory role in the role of margin trading on
real earnings management; in areas with high degree of marketization, margin trading has an obvious inhibitory effect; in non-state-
owned enterprises, margin trading has an obvious inhibitory effect. The results show that margin trading can inhibit real earnings
management, but the role depends on the characteristics of the external market and enterprises. Market regulation plays an inverted
U-shaped regulatory role, and the marketization process helps margin trading play a role, which is more significant in non-state-owned
enterprises.

The research results enrich the empirical data of the effect of margin trading policy, partially improve the research on the impact path
of margin trading on real earnings management, and put forward some suggestions for the development and improvement of margin
trading in China.
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