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Abstract

For small and medium-sized enterprises, the main characteristics in the development process are human and nature, and there is no
separation between ownership and management right. In the process of corporate governance, we need to carry out governance through
more flexible and independent mechanisms. However, from the current corporate system implementation of China’s enterprises, this
special governance model can not be realized when the governance work is carried out. In order to improve the corporate governance
and legal system of small and medium-sized enterprises, we can learn from the management system of Japanese classified joint-stock
companies, which can provide a good reference for solving the problems of corporate governance and legal system of small and medium-
sized enterprises in China.
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