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Abstract

Commercial banks are the core of China’s financial system, and enhancing profitability is the ultimate goal pursued by commercial
banks. With the profound changes in the internal and external environment of commercial banks’ operation, as well as the deepening of
interest rate marketization and the rapid development of Internet finance, competition among the same industry has intensified, which
has a considerable impact on the long-term development of commercial banks in China. Therefore, exploring the influencing factors of
profitability has become the focus in the development of commercial banks. Based on previous studies, this paper firstly determines the
meaning of commercial banks’ profitability and further classifies the micro factors of profitability from macro and micro perspectives,
while focusing on the model of each profitable business of commercial banks. An econometric model is established to empirically
analyze the seven influencing factors of commercial banks’ profitability by analyzing the results of fixed-effects regression models over
the period of 2010—2019. Finally, the results of the comprehensive analysis are presented to propose policy recommendations with
realistic reference value for enhancing the profitability of commercial banks in China.
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