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Problems and Suggestions in Perpetual Bond Financing
—Taking Evergrande Group’s Perpetual Bonds as an Example

Yi Zhang
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Abstract

As an innovative bond, since its inception in 2013, perpetual bonds have become a major domestic issuer because of their special
attributes such as equity and unlimited maturity. An important financial tool for medium-sized enterprises to obtain funds. As a capital-
intensive industry, real estate has always been a major industry with high issuance of perpetual bonds. The paper selects Evergrande
Group’s perpetual bonds as a case, and intends to analyze the advantages and disadvantages of Evergrande's perpetual bond model
financing on the basis of analyzing the characteristics of Chinese corporate perpetual bond products, financing motivations and
development status, and finally from the issuer and regulatory perspective Put forward targeted suggestions for optimizing perpetual debt
financing and management.
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