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[ Abstract]With the current rise in the bank's bad credit rate and the high leverage of corporate
borrowing, bank debt-to-equity has become a hot issue. The paper focuses on the potential risk issues
such as the internal motivation conflict and the risk exposure of market-based debt-to-equity swap under
the new policy, and further analyzes the implementation recommendations of market-based
debt-to-equity swap under potential risks. While the main players in the market actively carry out
debt-to-equity swaps, they understand the risks of debt-to-equity swaps, do not blindly abuse
debt-to-equity swaps, and regulate the operating mode of market-based debt-to-equity swaps.
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