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Future Development Forecast of China’s Medical Device
Industry—Taking Mindray Medical as an Example

Binnan Fan
Shanghai Starriver Bilingual School, Shanghai, 200000, China

Abstract

Through the public information of the medical industry and major medical device companies, the author studied the development
trend of China’s medical device industry in China, and took the industry leader Mindray Medical as an example to evaluate it with
the discounted cash flow model.All kinds of hypothetical parameters used in the valuation model are adjusted by the company itself
and the macro trend of the industry, such as Mindray’s recent development planning, industry mean, national policy and other factors.
The model results confirm that the Chinese medical device industry has great development space and opportunities in the future.
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Historical Fiscal Years Ending December 31
AR 12/31/17 12/31/18 12/31/19 12/31/20 12/31/21 12/31/22 12/31/23 12/31/24 12/31/25
Profit & Loss &7t
4,235989,393 5224136112 6489,764,552  10,005,956,348  13,007,743252  18,210,840,553  23,674,092,719  30,776,320,535  38,470,400,669
3,740,639,948  4,625,639,072  5813,931,900  6,646,100,248  9,304,540,347  12,561,129,469  16,329,468,309  20,411,835,387  24,494,202,464
NEFHRES S 2,935,039,684 3,596,871,263  4,039,418,839  4,196,331,457  5245414,321  6,819,038618  8,523,798,272  10,228,557,926  11,762,841,615
4) he k=5 220,208,685 263,497,207 176,442,166 132,566,248 - - - - -
X 11,131,877,710  13,710,143,654  16,519,557,457  20,980,954,301  27,557,697,921  37,591,008,640  48,527,359,301  61,416,713,848  74,727,444,748
Hiedk g 41,917,654 43,213,815 36,433,857 44,892,088 232,348,460 207,560,940 205,789,245 215,232,882 209,527,689
FREMAN 11,173,795364  13,753,357,469  16,555,991,314  21,025846,389  27,790,046,381  37,798,569,579  48,733,148,546  61,631,946,730  74,936,972,437
BB AA T (3,684,011,692)  (4,597,398,296)  (5,755,057,286)  (7,366,094,227)  (8,732,536,394) (11,472,951,868) (14,493,982,459) (18,215,459,570) (22,135,946,279)
LM 7489,783672  9,155959,173  10,800,934,028 13,659,752,162  19,057,509,988  26,325617,711 34,239,166,087 43,416,487,160 52,801,026,158
e A (147,857,916)  (192,237,869)  (212,167,177)  (217,538,038)  (344,030,334)  (447,799,330)  (561,614,384)  (734,465740)  (881,464,496)
HERR (2,726,863,931)  (3,202,233,503)  (3,605,667,336)  (3,611,686,584)  (5,765441,319)  (7,522,219,889)  (9,393,248,975) (12,310,385,002) (14,774,999,096)
FRERA (647,328,021)  (715,112,827)  (765,041,438)  (897,368,046)  (1,305,058,860)  (1,711,645236)  (2,191,757,015)  (2,819,032,420)  (3,397,087,553)
AER R (1,018,112,106)  (1,267,159,021)  (1,465,611,275)  (1,869,299,818)  (2,470,670,035)  (3,360,476,336) _ (4,332,613,490)  (5,479,379,268) _ (6,662,260,646)
SG&A " (4392,304,058)” (5,184,505,351)” (5,836,320,049) (6,378,354,448)  (9,541,170,215) (12,594,341,461) (15,917,619,480) (20,608,796,691) (24,834,347,294)
EBIT (&ALAT4139) 2,949,621,698  3,779,215,953  4,752,446,802  7,063,859,676  9,172,309,439  13,283,476920  17,759,932,223  22,073,224,729  27,085,214,368
Margin 21% 23% 23% 25% 33% 35% 37% 36% 36%
B4 (304,166,335)  (304,166,335)  (304,166,335)  (304,166,335)  (412,894,709)  (480,272,141)  (539,710,097)  (601,147,260)  (612,534,174)
ESF S g ai] (214,271,823) (214,271,823) (214,271,823) (214,271,823) (295,284,271) (344,446,757) (387,886,985) (432,817,742) (440,922,180)
LN Wk i (89,894,512) (89,894,512) (89,894,512) (89,894,512)  (117,610,438)  (135825,385)  (151,823,112)  (168,329,518)  (171,611,994)
EBITDA (4447 1B & S AT #138) 3,253,788,033  4,083,382,288  5056,613,137  7,368,026,011  9,585,204,149  13,763,749,061  18,299,642,320  22,674,371,989  27,697,748,542
Margin 24% 25% 24% 27% 35% 37% 38% 37% 37%
HH%ER (267,367,218) 155,803,033 407,765,654 61,420,849 194,162,137 221,116,213 158,899,733 191,392,694 190,469,547
ARERR (80,991,773) 42,503,126 - - - - - - -
AW 5% R LA 4t (186,375,445) 113,299,907 407,765,654 61,420,809 7 194,162,137 221,116,213 158,899,733 191,392,694 190,469,547
o AALACE 327,572,931 397,102,855 385,464,933 476,353,272 - - - - -
BFE (RER “—7 F#7)) 9,238,710 (112,650,977) (4,471,487)
AR oA Ao b8 SR8 HOTRE - - (4,471,487)
AR TR 9,238,710 (112,650,977) - - - - -
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Ao B E (AR = ﬁ—iﬁm - -
/\/r,ff‘ﬁ;zﬂimx (€87 (111,406,757) 112,636,032 - -
VB K (KM ¢ - - (8,672,016) (29,685,187)
MRk (kA (31,780,675) (50,935,551) (156,719,464) (110,249,620)
FARERE (BAR =" F3RF)) 3,707,141 (3,015,423) (1,493,657) (2,067,381)
L2/ N 69,873,969 26,589,848 39,283,562 53,673,178
FUshLH (18,092,379) (66,420,513) (49,822,289) (70,393,025)
NOPAT (374 #) T 2931,367,420 ' 4,238325257 5368253525 7438440275  9,366471,576 13,504593,133 17,918,831,956  22,264,617,423  27,275,683,915
A P (330,176,361)  (512,583,347)  (683,436,726)  (778,836983)  8,242,494987  11,884,041,957 15768572121  19,592,863,333  24,002,601,845
PR AL E 11% 12% 13% 10% 12% 12% 12% 12% 12%
AT 2,601,191,059 3725741910  4,684,816,799  6,659,603,292  8242,494987 11,884,041,957 15768572,121 19,502,863,333  24,002,601,845
Margin 23% 27% 28% 32% 30% 31% 32% 32% 32%
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