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The Importance of Financial Statements in Business Man-
agement

Bowen Liu Shiting Zhu
Yunnan Institute of Technology, Kunming, Yunnan, 651701, China

Abstract

In modern business operations, companies increasingly rely on the analysis of financial statements, and use the analyzed and
summarized financial data to formulate business strategies, and provide managers and other users of financial statements with
real and useful accounting information, assist managers to manage the enterprise, investors to make investment decisions, and
government agencies to supervise the enterprise. The paper expounds and analyzes the important role of financial statements in

corporate management from three aspects: balance sheet, profit statement and cash flow statement.
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