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Abstract

Narrowing the income gap between urban and rural areas is always the key path to implement the strategy of sustainable
development, and also the only way to achieve common prosperity. From the perspective of industrial structure upgrading, based on
the intermediary effect model, this paper studies whether the labor absorption effect brought by industrial structure upgrading and the
sinking effect caused by industrial iteration can reduce the urban-rural income gap. The results show that: first, industrial upgrading
enhances the absorption effect of service industry on rural labor force, which is conducive to improving farmers’ income, so as to
narrow the income gap between urban and rural areas; second, the sinking effect caused by industrial iteration increases grass-roots
employment opportunities and promotes the nearby employment of labor force, so as to narrow the income gap between urban and
rural residents.
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