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Abstract

In 2006, the Sixth plenary session of the 16th CPC Central Committee adopted the Decision on Several Major Issues Concerning
the Construction of a Socialist Harmonious Society, which made it clear that by 2020, China will gradually realize the complete
construction of the social security system. However, China has a population of 1.3 billion, a low level of economic development, and
uneven economic development between urban and rural areas, therefore, it is very complicated to build an integrated urban and rural
social security system. With the current level of social security fund accumulation and asset appreciation rate, to achieve this goal is
very difficult. The main factors causing the above problems are: first, the gap between the income and expenditure of funds is larger.
In terms of the financing methods of social security fund, it can be divided into four categories: enterprise contribution, employee
individual contribution, state financial subsidies and investment appreciation income of social security fund. Second, the inefficient
operation of funds. Chinese social security fund into the capital, the lack of sufficient practical experience and higher investment and
assets preservation and appreciation of the pace. How to effectively improve the efficiency of the use of social security funds and
promote the preservation and appreciation of social security funds is the key to the construction of a harmonious socialist society.
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