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Abstract

Since the 19th National Congress of the Communist Party of China (CPC), China has implemented the new development philosophy
and placed climate change in a more prominent position in national governance. However, the climate risk level is rising, and the
change of climate policy and innovation of technology impact our financial system.Therefore, it is particularly important to study the
impact mechanism of climate change on economic and financial systems. This paper finds that climate change negatively impacts
financial system stability through the transition risks brought about by climate policies. Therefore, this paper suggests to establish a
sound green finance system and improve the quality of green finance supply.
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