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Abstract

At this stage, China’s Socialist market economy is changing at a relatively fast speed. While various fields are developing rapidly,
they will also face fierce competition. From the current situation, the insurance industry plays a very important role in social
development. In order for insurance companies to stand firm in the fierce industry competition, managers need to adopt various
effective measures to improve their comprehensive competitiveness and transform the traditional cost accounting management
concept into a new era strategic cost management concept. The application of Activity-based costing in cost accounting by insurance
companies can achieve good results. It not only distributes indirect costs reasonably, but also promotes the normal development of
various businesses of the company, bringing more economic benefits to the company.
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