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Abstract

Since SPAC regulations were introduced into Hong Kong, China on January 1st, 2022, Hong Kong had become the fourth
administrative district applying SPAC in its stock market in Asia-Pacific area after Korea, Malaysia, Singapore. As a replacement
for traditional IPO, SPAC has the characteristics of shorter listing time and relatively low listing requirements. In the same time,
SPACs also have problems such as uneven qualifications of shell companies, difficulties in integration of related parties. Moreover,
investors are unknown about weather this new transaction tool can be applied in Asian market smoothly. In this paper, the origin and
development of SPACs, the listing and exit mechanisms, and the prospects and challenges faced by SPACs will be discussed.
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