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Abstract

This paper expounds the nature of the local government fiscal policy in China, and then summarizes the development and reform of
China’s local government fiscal policy, and analyzes its characteristics and influences. Among them, this paper analyzes the main
problems of the sustainability of fiscal policies of local governments in China, discusses the factors affecting their sustainability,
and discusses in depth the challenges and risks that may bring. On the basis of the above analysis, a series of practical strategies
are put forward to optimize the sustainable development of the fiscal policy structure of the local government, strengthen the
legal construction of the fiscal policy and make the enhancement of policy innovation and transparency. The results not only have
important theoretical and practical significance for the reform and improvement of local government fiscal policy in China, but also
for improving the level of formulation and implementation of our country fiscal policy.
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