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Abstract

Since the establishment of China’s stock market, [IPO underpricing is still a common financial phenomenon. Institutional changes
are the influencing factors for IPO underpricing, and the phenomenon of underpriced issuance of new shares is common in China’s
capital market. The paper summarizes the institutional reasons that lead to high IPO underpricing, as well as the impact of investor
behavior and venture capital institutions on IPO underpricing in China; Organized and analyzed the evolution of the IPO system;
Discussed the impact of pricing efficiency in the primary and secondary markets on high IPO underpricing, and analyzed the impact
of venture capital firm behavior on IPO underpricing through the “herd behavior theory” and “name-by-name hypothesis”. The
“name-by-name hypothesis” means that companies that have just entered the market will choose venture capital companies that have
just been established for a short time, and these two companies will make decisions that are conducive to the company’s listing in
order to establish their own brands and quickly occupy the market, even at the expense of raising their stock prices.
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