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Abstract

With the rapid development of China’s social economy, the real estate industry has developed into an important pillar of economic
growth. However, there is still controversy over whether to engage in more proactive real estate development. This paper investigates
the data of housing price and development scale in various major cities in China in the past decade, and conducts empirical research
by using the economic growth model. The results show that moderate real estate development is positively correlated with economic
growth, which can effectively drive economic development, but excessive development may lead to asset bubbles, which will have
a negative impact on economic growth. Policy makers should flexibly adjust their real estate development strategies based on actual
situations to support sustained and healthy economic development. This requires the government to establish and improve regulatory
mechanisms while encouraging real estate development, and to prevent excessive differentiation of the real estate market through
comprehensive use of fiscal, monetary policies, and other means. The conclusion of this study has important theoretical and policy
significance for understanding the relationship between real estate development and economic growth.
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