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Since the reform and opening up, China’s economy has experienced 

rapid development and progress, and has gradually emerged as a large 

global economy and trading nation, and the import and export trade has 

made brilliant achievements. At the same time, however, China’s import 

and export trade activities still face enormous challenges and face the 

problem of turning the large trading nation into the powerful trading na-

tion. Among them, institutional factors are the main obstacles restricting 

China’s trade development. Therefore, it is necessary to strengthen insti-

tutional innovation and reform from a large trading nation to a powerful 

trading nation.
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1. Introduction

W
ith the continuous development of the social 

economy and the acceleration of the process 

of economic globalization, China’s role in the 

international market is also growing. After the impact of 

the US �nancial crisis in 2008, China is gradually shift-

ing from a large global economy and trading nation to a 

powerful trading nation. In order to speed up the transfor-

mation, we need to think about how to effectively avoid 

obstacles and problems in the transformation process and 

ensure the transformation effect.

2. China’s Current Import and Export Trad-
ing Status

2.1 The Trading Scale Continues to Expand

At present, China has become an important global large 

trading nation. Since the trade scale has grown and ex-

panded, since the Chinese eleventh CPC Central Com-

mittee Third Plenary Session, the scale of China’s foreign 

trade has expanded by nearly 170 times in 2016. Espe-

cially after joining the WTO (World Trade Organization), 

China’s foreign trade has gradually surpassed that of 

developed countries such as Japan, the United States and 

Germany. The degree of foreign trade has expanded rapid-

ly. In 2013, China has become the world’s largest foreign 

trade country. The development of China’s foreign trade 

scale has a very close relationship with reform and open-

ing up. From the very beginning, China has was a small 

trading country with primary products and agricultural 

products, but now has gradually become a large trading 

nation that has received international attention and has 

an indispensable influence in the international econom-

ic field. Over the past 30 years, the domestic economic 

volume has expanded rapidly, and the scale of domestic 
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and international trade has also increased rapidly. While 

China’s domestic trade has developed rapidly, the pace 

of foreign trade has also grown faster and the product 

structure of exports has been continuously optimized. At 

present, high-tech products and high value-added products 

have gradually become a new growth point for trade de-

velopment. At the same time, the proportion of non-state-

owned economy exports in China’s export trade activities 

is growing, and its role is also increasing. Currently, 

China’s foreign trade activities have formed a structure 

in which multiple economic components coexist, which 

can cope with the changes in the complex market envi-

ronment. When dealing with the �nancial crisis, it can ex-

pand domestic and foreign trade while walking out of the 

economic downturn, and play a key role in mitigating and 

preventing the collapse of the world economy.[1]

2.2 The Trading Partners Continue to Increase

The backward history of a hundred years has made China 

have a personal experience of the dangers of shutting down 

the country. In today’s economic globalization, China has 

actively promoted international global trade activities and 

has become the world’s largest trader of goods. The num-

ber of trading partners has increased rapidly. At present, 

China has established diplomatic relations with most of the 

world’s regional countries. It is an important trading partner 

of more than 100 countries. It has foreign trade activities in 

the European and American markets, African markets and 

emerging economies and the number of trading partners is 

also growing, overcoming problems in different levels of 

economic development, economic systems, and ideology, 

making all countries in the world be linked to China’s eco-

nomic development, so that the economic development of 

other regions and countries can achieve a win-win situation 

with China’s economic development and achieve the goal 

of common development and common progress.[2]

2.3 Changes in the Trading System

Since the reform and opening up, China’s economic and 

trade has developed rapidly. This development model 

cannot be effectively explained by the Western Solow eco-

nomic growth model and the traditional Kuznets economic 

growth model. According to the comprehensive analysis, 

China’s economic and trade development is so fast because 

of the results of innovation and institutional changes. The 

endogenous driving force for China’s economic and trade 

growth comes from institutional changes. Chinese eleventh 

CPC Central Committee Third Plenary Session has broken 

the shackles of modern superstition and laid a solid institu-

tional foundation for the smooth start of China’s economic 

and trade. With the continuous deepening of reforms, the 

corresponding trade system has been gradually adjusted to 

meet the needs of current market development. This grad-

ual institutional change has promoted the improvement 

of China’s economic operation system and triggered the 

reform and development of the national economic sys-

tem. From the perspective of trade entities, it began with 

individual business and developed into a large number of 

foreign-invested enterprises and foreign companies, which 

has changed the original form of foreign trade and the main 

body of foreign trade, and gradually formed a situation in 

which multiple trading systems coexisted. China constantly 

improves the scope of market regulation in the trade op-

eration mechanism, relaxes the mandatory price and order 

purchase and sale system of commodities, adjusts the allo-

cation of resources and the selling price by taking the mar-

ket as the main value factor, continuously carries out trade 

system reforms according to market needs and fosters pro-

duction factor markets. Since the reform and opening up, 

China’s foreign trade activities have continued to deepen, 

the trade situation has become increasingly diverse, and the 

forms of import and export and import and export products 

have undergone earth-shaking changes. Since the beginning 

of the reform and opening up, a large number of foreign 

products and materials have been imported. Afterwards, the 

import quota of equipment and raw materials has been in-

creasing. The combination of China’s labor force and inter-

national capital has greatly enhanced the level of domestic 

manufacturing and expanded the export ratio of processed 

products. Since China’s accession to the WTO in the new 

century, the degree of openness in the domestic market has 

further increased and economic cooperation and financial 

exchanges with foreign businessmen have also increased. 

Chinese enterprises are gradually aligning with the interna-

tional market in an all-round way, and can penetrate into the 

markets and production and operation activities of various 

countries and regions to exert their unique value. China’s 

ability to voice in the international economy has become 

stronger and stronger, and its status has also increased. Un-

der the global economic tide, China has gradually formed 

a unique foreign trade system. While promoting national 

economic development, China also promotes the stability 

of the international economy and the health of �nancial ac-

tivities, and has a vital impact on the development of world 

economic trade.[3]

3. China’s Current Institutional Barriers to 
Becoming a Powerful Trading Nation

3.1 Unbalanced Trading Structure

At present, there are many general-purpose products such 
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as OEM products and low-end processing products in 

China’s export products, and the structure of import and 

export trade is seriously unbalanced. Although China has 

become the largest exporter, more than 90% of the export-

ed products are low value-added and low-end products. 

There are very few products with global brands, high-tech 

and high-end products, most of them. The added value 

of commodity exports is low, and this cheap export has 

seriously restricted the healthy development of China’s 

import and export trade. In addition, the proportion of 

trade in goods in China’s import and export trade structure 

is large, and the proportion of trade in services is small. At 

present, China is still a single cargo large trading nation. 

The proportion of service trade exports lags far behind the 

developed countries in Europe and America and is lower 

than the world average. The domestic and international 

trade dynamic structure is inconsistent, the domestic con-

sumption demand is seriously insuf�cient, and the pre-ex-

istence of the international market is too high, which af-

fects the stability of the domestic economic environment. 

With the growing gap between the rich and the poor and 

the imbalance in the development of the market economy, 

the difference between consumption level and economic 

income between urban and rural areas in China is increas-

ing. The problems of urban and rural secondary trade 

structure and dual market are serious, which leads to the 

instability of domestic regional trade structure and affects 

the healthy and healthy development of trade.[4]

3.2 Imperfect Trading System and Mechanism

China’s current unsound and imperfect trade system can-

not provide good institutional support for becoming a 

powerful trading nation. Since the reform and opening up, 

China has been conducting in-depth research on the depth, 

breadth and openness of openness, constantly reforming 

and optimizing the foreign trade system and mechanism 

in light of the characteristics of the market environment 

and development requirements, and has achieved some 

results accordingly. For example, it has repeatedly revised 

and improved the export tax rebate policy and established 

relevant channels such as customs clearance and export 

credit, optimized the import and export structure, and 

simpli�ed the import and export process. These systems 

and measures have greatly improved China’s foreign trade 

environment, however, compared with the trade system 

mechanism of developed countries, China’s foreign trade 

activities have paid too much attention to exports and ne-

glected import policies.

Since foreign trade has been tasked with creating for-

eign exchange for a long time, the export volume of each 

region has been regarded as the main assessment indicator 

of political achievements, while the income generation of 

imports has been neglected, resulting in a serious imbal-

ance between imports and exports. Secondly, since foreign 

trade activities can effectively stimulate China’s economic 

growth, many local governments in China have promoted 

the development of foreign trade and promoted the devel-

opment of the local economy, but vigorously supported 

various foreign trade activities, but ignored the quality and 

level of trade activities. From the current point of view, 

the largest proportion of China’s foreign trade activities is 

general trade activities, which have high investment, low 

returns, low production capacity, and are greatly affected 

by fluctuations in the international market. In addition, 

although China is already at the stage of large trading 

nation, it has not established a two-way trade incentive 

mechanism corresponding to it. From the actual situation, 

China’s foreign investment activities have made consid-

erable progress in recent years. It has not yet established 

a trade and investment system that is compatible with in-

ternational standards and China’s national conditions, and 

has affected the further development of trade activities.[5]

3.3 The Entire Trading Environment Is Increas-
ingly Severe

Compared with before the outbreak of the international �-

nancial crisis, the current international trade environment 

is more severe. Trade protectionism has gradually risen 

globally due to the impact of the international financial 

crisis, leading to more complicated trade barriers and 

more hidden trade restrictions. From the current point of 

view, the US economy, the EU economy and the Japanese 

economy are still dif�cult to get out of the weak period in 

a short period of time, and the various restrictions imposed 

on imports by developed countries to protect the domestic 

market, especially when the developed countries are in 

the middle of the new and old government, the domestic 

import environment will be further tightened, which will 

bring more pressure on China’s export trade. As the inter-

national economic situation becomes more severe and the 

degree of shrinkage increases, global trade may return to a 

more conservative state, leading to a more distant journey 

of China becoming a powerful trading nation. In addition, 

from the perspective of China’s own trade development, 

foreign trade transformation and upgrading still have 

great dif�culties. In recent years, the free trade zones and 

economic cooperation organizations of all countries in 

the world have developed rapidly, however, international 

trade is still in a critical period when new rules are dif�-

cult to obtain approval and old rules have many loopholes, 

in this important historical period, how to achieve a good 

foreign trade upgrade and transformation, establish a new 
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competitive advantage, and consolidate the traditional 

trade advantage is the current national trade transforma-

tion focus.[6]

4. Strengthen the Institutional Innovation 
Pathway from Large Trading Nation to Pow-
erful Trading Nation

4.1 Improve the Political System Construction of 
Trading Entrepreneurship Innovation and Auton-
omy

China needs to pay more attention to the construction of 

institutional innovation mechanism from large trading 

nation to powerful trading nation. It is crucial to clarify 

the objectives that foreign trade activities need to achieve, 

promote the upgrading and reform of various industries, 

establish an independent political system of entrepre-

neurial innovation that is in line with the operational 

mechanism of powerful trading nation, and accelerate the 

innovation and improvement of the system, which creates 

a macroscopic scienti�c institutional environment for the 

transformation of the trading system and the construc-

tion of a powerful trading nation, and builds a system of 

checks and balances.[7] It is necessary to further imple-

ment the rights enshrined by the Constitution, especially 

to realize the potential of citizens’ self-employment and 

innovation, vigorously develop trade entities with multi-

ple economic components, and abolish restrictions on the 

industrial sector, especially in the service sector, which 

enables citizens to give full play to their individual enthu-

siasm and creativity, maximize the initiative of entrepre-

neurial innovation, attract domestic and foreign talents to 

participate in entrepreneurial innovation, and provide a 

continuous source of power for the upgrading and trans-

formation of international trade models.[8]

4.2 Increase the Reform of the Distribution Sys-
tem

In order to further narrow the gap between the rich and 

the poor and increase the domestic consumption power, 

it is necessary to establish a dynamic growth mechanism 

and large country circulation mechanisms dominated by 

domestic consumption, and turn the exporting country of 

products into the demanding countries of products. Mas-

tering the initiative of China’s economic development 

through institutional arrangements, the majority of the 

poor and vulnerable groups enjoy the fairness and fairness 

of socialism within the scope of a reasonable gap between 

the rich and the poor. China can learn from the institu-

tional arrangements for the gap between the rich and the 

poor in the development process of Western developed 

countries and the labor-management contradiction media-

tion system. For example, a perfect �scal revenue transfer 

payment system, personal property and income reporting 

system, a modern shareholding system, and a management 

system for workers’ participation in enterprises, a sound 

social security system, income tax system, estate tax sys-

tem, pension insurance and unemployment insurance sys-

tem, social security system, and high-income transfer sys-

tem for the rich, etc., to ensure the reasonable distribution 

of income, protect legitimate income, avoid gray income, 

achieve good income adjustment, effectively stimulate do-

mestic demand, and invigorate the domestic economy and 

market economy.[9]

4.3 Carry out Reform and Innovation of the Tra-
ditional Trade System

In order to promote the reform of the powerful trading 

nation system, in accordance with the requirements of the 

development of the international trade situation, we must 

continue to carry out reforms in accordance with the ac-

tual national conditions, recommend trade priorities and 

trade promotion policies, give preferential policies to ex-

port of high value-added enterprises, and encourage prod-

ucts with high technology and high capital investment to 

give priority to exports. At the same time, it is necessary 

to continuously strengthen the coordinated development 

of exports and imports, improve the structure of imports 

and exports, change the idea of attaching importance to 

exports and ignoring imports, and accelerate the abolition 

of the system of unreasonable restrictions on imports. 

According to the needs of China’s industrial transforma-

tion and upgrading, a policy system should been built 

that is conducive to promoting imports, rationally grasp 

the trend of international trade development and adopts 

targeted measures to achieve effective trade development 

and establish a free trade zone, realize the negotiation of 

investment agreements and the coordination of laws and 

regulations, and combine deepening reforms in various 

fields to continuously stimulate the vitality of foreign 

trade entities.

5. Conclusion

In summary, China still has great difficulties and obsta-

cles from large trading nation to powerful trading nation. 

Among them, institutional factors are one of the most 

important factors hindering the development of China to 

powerful trading nation. Effective institutional innovation 

can strengthen the transformation of trade development 

mode and promote the optimization of trade structure, 
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enabling China to effectively maintain the advantages of 

foreign trade and promote the export and development 

of high-tech industries and high value-added output in-

dustries. This paper mainly discusses the institutional 

innovation approach from large trading nation to powerful 

trading nation, combines institutional changes with the 

promotion of social and economic stability and sustain-

able development, and improves the construction of pow-

erful trading nation, laying a solid foundation for the sus-

tainable development of China’s foreign trade economy.

References

[1] National Bureau of Statistics. People’s Republic of 

China Statistical Communiqué of National Economic 

and Social Development in 2009[EB/OL]. Bureau of 

Statistics website, 2010-02-25. (in Chinese)

[2] Hu Jintao. Holding high the great banner of socialism 

with Chinese characteristics and striving for the new 

victory in building a well-off society in an all-round 

way (Offprint)[M]. Beijing: People’s Publishing 

House, 2007:13. (in Chinese)

[3] Wang Qishan talked about food safety issues even 

said: I am very embarrassed[N]. Jinghua Times, 

2011-03-06 (15). (in Chinese)

[4] Deng Xiaoping’s Selected Works (1975~1982)[M]. 

Beijing: People’s Publishing House, 1983:292. (in 

Chinese)

[5] Outline of the 12th Five-Year Plan for China’s Na-

tional Economic and Social Development (Offprint)

[Z]. Beijing: People’s Publishing House, 2011:8. (in 

Chinese)

[6] Michel Bode et al. History of Capitalism (1500~1980) 

(French). Translated by Wu Aimei, et al. Oriental 

Publishing House, 1986. (in Chinese)

[7] Lin Wenyi. A Brief History of Chinese Business[M]. 

Beijing: China Prospect Publishing House, 1985. (in 

Chinese)

[8] China Statistical Yearbook [M]. Beijing: China Sta-

tistics Press, 2008. (in Chinese)

[9] Sun Jian. General History of China’s Economy[M]. 

Beijing: China Renmin University Press, 1999. (in 

Chinese)

[10] Deng Ronglin. Modern corporate legal person sys-

tem[M]. Beijing: China Renmin University Press, 

1995. (in Chinese)

DOI: https://doi.org/10.26549/jfr.v3i2.1907


